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U.S. ECONOMIC OVERVIEW

• The U.S. economy expanded at an annualized 2.2% real rate in the fourth quarter of 2018, below the 3.4% rate experienced in the third 
quarter.  Real GDP increased by 2.9% in 2018 as compared with 2.2% in 2017, benefitting from the December 2017 tax reform.

• The deceleration in real GDP growth in the fourth quarter reflected decelerations in private inventory investment, PCE, and federal 
government spending and a downturn in state and local government spending. These movements were partly offset by an upturn in 
exports and acceleration in nonresidential fixed investment. Imports increased less in the fourth quarter than in the third quarter.

• The U.S labor market remains strong as unemployment ended the quarter at 3.8%, remaining near a fifty-year low.  For the first 
quarter, nonfarm payrolls averaged a gain of 180K per month as compared with 254K in fourth quarter.  Wage growth remained 
unchanged from year-end with hourly wages up 3.2% year-over-year in March after reaching a 3.4% annual rate in February. 

• Inflationary pressures remained subdued during the first quarter 
continuing to come in below the U.S. Federal Reserve’s 2.0% 
annual targeted rate for the core Personal Consumption Expenditure 
Index (PCE).

• Oil prices (Crude) increased 29.3% for the quarter primarily on 
supply concerns.  Year-over-year, oil prices were flat.

• The Federal Reserve’s Open Market Committee (FOMC) left rates 
unchanged at its January and March meetings. The target rate 
remained 2.25% to 2.50%.  The FOMC indicated no interest rate 
hikes this year, and one in 2020, striking a decidedly dovish tone, 
which was well received by the markets. 

Source: Wells Fargo Monthly Outlook – 3/13/19
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GLOBAL DEBT AND INFLATION TRENDS

Source: JPMorgan Asset Management

Source: Bureau of Economic Analysis, Bloomberg. As of 3/31/19 Source: Bloomberg. As of 3/31/19
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U.S. FIXED INCOME MARKET OVERVIEW

• The Bloomberg Barclays U.S. Aggregate Index gained 2.9% in the 
first quarter. Corporates were the strongest performing sector  
(+5.1%), followed by Commercial Mortgage Back Securities 
(CMBS) (+3.2%).  Higher yielding bonds and longer-dated issues 
outperformed.

• The U.S. Fixed Income markets enjoyed the Federal Reserve’s 
180-degree pivot on monetary policy.  Following the March 
meeting, the Fed’ more dovish tone on interest rates and balance 
sheet management resulted in a major decline in U.S. Treasury rates 
and an inverted yield curve where shorter-term yields are higher 
than intermediate-term yields, out to 7-year maturities.

Data provided for these pages is (c) 2019 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are 
responsible for any damages or loses arising from any use of this information. Past performance is no guarantee of future results.



5

U.S. EQUITY MARKET OVERVIEW

• The S&P 500 Index gained 13.7% in the first quarter, almost erasing the large decline from the 4th quarter of 2018. The equity markets 
were positive as the Fed left interest rates unchanged, signaling no more increases in 2019, and encouraging news surrounding the U.S. – 
China trade deal.

• Growth stocks outperformed value in each of the capitalization categories as investors paid up for riskier assets – a reversal from the 4th 
quarter of 2018 when investors flocked to safety.  Mid-cap and Small-cap stocks outperformed Large-cap issues.

• Economically sensitive sectors like Technology (+19.9%), Real Estate (+17.5%), and Industrials (+17.2%) led the markets while more 
cyclical sectors such as Materials (+10.3%), Financials (+8.6%), as well as Health Care (+6.6%) lagged. 

• REITs were a large beneficiary of the drop in interest rates. 
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INTERNATIONAL MARKETS OVERVIEW

• International stocks were positive in the first quarter as tensions between the U.S. and China subsided on progress in trade 
negotiations. The MSCI ACWI ex USA index gained 10.3% and each of the regional indexes posted gains during the quarter. The 
MSCI EAFE Index increased 10.0%. The MSCI Europe index was the best performing of the regional indexes with a 10.8% return.  
The Emerging Markets Index returned 9.9%.

• International stocks were relative underperformers as compared to the U.S in the first quarter on slower economic growth and a 
stronger US dollar.  The US dollar (DXY) strengthened by 1.2% in the quarter on stronger relative US economic growth and gained 
7.9% year- over-year.
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DISCLOSURES

SEC registration does not constitute an endorsement of the firm by the Commission nor does it indicate that 
the adviser has attained a particular level of skill or ability. Please remember that different types of 
investments involve varying degrees of risk, and that there can be no assurance that the future performance 
of any specific investment or investment strategy (including those that may be recommended to the Plan by 
Newport Capital Group and/or subsequently selected by the Plan’s participants), will be profitable, equal 
any corresponding performance level(s), or be suitable for any specific participant’s portfolio. Please 
remember to contact Newport Capital Group, in writing, if there are any changes in the Plan’s financial 
situation or objectives for the purpose of Newport Capital reviewing/evaluating/revising its previous 
recommendations and/or services. A copy of Newport Capital Group’s  current written disclosure statement 
discussing its advisory services and fees remains available upon request. The terms and conditions of the 
services to be provided by Newport Capital Group to the Plan shall be set forth in a written Consulting 
Agreement between the parties.  Securities offered through your plan provider. Member FINRA/SIPC. 
Advisory services provided by Newport Capital Group.
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